
Mortgage Protection 
 
 
What is mortgage protection insurance? 
Mortgage protection is an affordable type of term life insurance that is 
designed specifically for homeowners. A mortgage protection plan typically 
provides coverage for the same number of years – or “term” – as your 
mortgage. The amount of mortgage life insurance coverage you need will 
depend on your income, your dependents and your spouse’s life insurance 
coverage (if any). 
 
How does mortgage protection insurance work? 
Mortgage protection insurance starts with an application for coverage with 
PhoneOps Insurance Agency. PhoneOps offers over-the-phone applications 
for completion with an Insurance Assistant and eSigning of the 
agreements/contracts so no more running to a printer to print then buying 
a scanner to scan and email.  
 
Make Payments 
Once your policy is in force with an insurance company, you make 
payments – also known as “premiums” – to maintain coverage. If you pass 
away during the term, your beneficiary will receive funds to pay off your 
mortgage. 
 
Mortgage protection insurance is designed to cover your mortgage 
payments, so most people select a policy term that is close to the number of 
years they will have outstanding mortgage payments. Once your application 
for insurance is approved by PhoneOps, you will pay a monthly premium to 
the Insurance Carrier. As long as your premiums are paid on time, your 
policy remains “in-force.” If you pass away during this time, the Insurance 
Carrier will cover the remainder of your mortgage payments so your loved 
ones can stay in the family home. 
 
What does mortgage protection insurance cover? 
If you pass away during the time your policy is “in-force,” the Insurance 
Carrier will cover the remainder of your mortgage payments until your 
home is paid off. This can provide a huge relief to your loved ones, as your 
family will be able to stay in their home and not have to worry about 
keeping up with the bills. You can also purchase riders for your policy,  
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which would offer additional coverage in the event that you become 
critically ill or disabled and cannot work. 
 
Is mortgage protection worth it? 
Yes! For many people, this type of insurance is a better fit than a standard 
term or permanent life insurance policy due to its affordability and the 
Return of your Premium if your term ends and you outlived your policy. If 
you are a homeowner, mortgage protection is the simple solution to ensure 
your loved ones can stay in the family home if something happened to you. 
 
Even if you have life insurance coverage through work, mortgage protection 
insurance can supplement this coverage by supporting your family during a 
potential hardship, providing mortgage payments while your employer-
sponsored life insurance could cover other bills or expenses related to your 
passing. 
 
Return of Premium Rider 
The Return of Premium Rider is very popular for all types of families who 
are typically concerned about outliving their Mortgage Protection Term 
Policy and then having nothing to show for it. This Rider is added to all 
Mortgage Protection Policies with PhoneOps as the Insurance Carrier is 
obligated to return the entire premium you’ve paid on your policy if you are 
alive when the policy expires. Just imagine making monthly premium 
payments for 10, 20 or 30 years then receive big fat return of premium 
check at the end of your Mortgage Protection Term. Most people use the 
funds as a Retirement Fund or Savings account so it’s a win-win! Another 
good point is the big fat return of premium check is tax-free and you can 
spend it however you wish! 
 
Critical Illness/Chronic Illness Rider 
These riders provide for the Insurance Carrier to pay a lump-sum payment 
if you are diagnosed with a covered illness. 
 
Other Insured Term Rider 
This optional rider allows the applicant to add a spouse to the policy with 
term insurance coverage up to the limit for the primary insured. 
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Children’s Term Rider 
The children’s term rider allows the primary insured to provide term 
insurance coverage for all dependent children in the household and 
children that are born or adopted by the insured after the policy has been 
issued. Eligible children must be unmarried and age 15 days through 18-
years old. Coverage terminates at age 25. 
 
Mortgage Protection Insurance Unemployment Benefit Rider 
This rider is triggered if you become unemployed through no fault of your 
own. If you are laid off or your employer closes its doors, your mortgage 
protection insurance unemployment benefit will kick in and help you get 
through the financial emergency. 
 
Who Should Consider Mortgage Protection Insurance? 

 All new homeowners 
 Any homeowner that has life insurance only through their workplace 
 Any homeowner that has individual life insurance but did not consider 

the amount of their mortgage when they calculated their life insurance 
needs. 

 Any homeowner wanting to make certain that their mortgage is paid if 
the pass away or who is concerned about their ability to make their 
mortgage payment if they become disabled. 

 Any homeowner that looks forward to receiving a big fat return of 
premium check at the end of their Mortgage Protection Term Policy 

  
Who Might Pass on Mortgage Protection Insurance? 

 People who have a paid-for home 
 People who are renting and not buying a home 
 Anyone who has enough life insurance to meet the financial needs of 

their surviving loved ones and pay for their outstanding mortgage. 
 Single people without children and no surviving loved ones who would 

need to continue living in their home. 


